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To the Stockholders of the 
Packard Motor Car Company: 

Net earnings for the year 1935 were $3,315,622.38 after all charges including depreciation 
and provision for federal taxes. 

A dividend amounting to a million and a half dollars was paid in February, 1936. 

While these earnings are gratifying and the subsequent dividend was welcomed by our stock¬ 
holders, the greatest accomplishment of the company during the past year was that it brought 
out an entirely new line of cars, known as the 120, having such virtues of performance and appear¬ 
ance that they were an immediate success. It was months before the company could catch up 
with its orders. The company feels that it is now firmly entrenched with its new cars "in the 
$1000 price class." 

While this was being accomplished, the company continued to maintain its prestige position 
in the high-priced car field in which the company's reputation and success were originally es¬ 
tablished. 

More Packard cars were produced and shipped during the year ending December 31, 1935, 
than in any previous year in the company's history. The substantial increase in our operations 
is evident from a comparison of our 1934 production of 6,071 cars with our 1935 output of 52,256 
cars. 

The greater volume of our manufacturing output has not only returned the company to a 
basis of substantial earnings but it has enabled us to greatly increase the number of men and 
women to whom during the past year we have been able to give practically continuous employ¬ 
ment. We now have 10,393 employees on the payroll. 

The wholesale value of sales for the year just closed totaled $49,966,419.95, a very noticeable 
increase over 1934 during which our sales amounted to $14,618,742.77. 

Our deliveries of new cars to owners in 1935 increased 474.6 per cent, according to the official 
figures supplied by R. L. Polk & Co. This was the largest percentage of increase shown by 
any motor car manufacturer in this country. 

Export shipments of Packard cars to foreign countries from our Detroit and Canadian plants 
increased 373.4 per cent. 

Packard products are now distributed through more than 1500 dealers and distributers through¬ 
out the world. 

Our Packard 120 was easily the "sensation" new car of the year. Volume production was not 
reached until April, yet by the end of the year, the new car had already attained second place in 







its price class, the leading position being maintained by a car long on the market and selling at 
considerably lower prices. 

Enthusiastic reports from Packard owners all over the world show what an outstandingly 
successful reception has been accorded our new cars of all kinds. 

Our merchandising slogan for our new cars has been "Match Packard 120 Against the Field" 
because we were so certain of our strength competitively. 

Our senior lines of cars, that is to say, those priced above $2000 and being the Packard Eight, 
the Packard Super Eight and the Packard Twelve, have continued to dominate their field not 
only as to customer preference but also in beauty, quality and mechanical excellence. 

As previously reported, we secured nearly one-half of all the fine car business in this country. 
Our exports of these models were greater than those of any three other fine car makers. 

OUR FINANCIAL POSITION 

Discussing the Balance Sheet and Income Statement in some detail we find that factory sales 
to distributers, dealers and others were larger than during any of the previous four years. 

Selhng, general and administrative expense amounted to $2,760,227.66 as compared with 
$2,094,874.51 for the year 1934. The increase was, of course, due to the far larger volume of 
business transacted. As a percentage to sales it was 5.5 for 1935 as compared with 14.3 for the 
previous year. 

Operations of branches and subsidiary companies was profitable, $390,169.67 being earned 
bv their activities. 

Our strong cash position was well maintained. Cash and marketable securities totaled 
$12,986,236.49 at the end of the year as compared with $12,395,680.36 at the close of the previous 
year. 

That we were able to show an improvement in our cash and securities position so soon after 
having developed and introduced a new line of cars was very gratifying to us. 

Accounts and notes receivable were $3,756,276.95 as compared with $1,483,362.97 at the 
end of the year 1934. The increase was due to the larger volume of our business. Inventories 
increased $3,331,249.01, totaling $8,108,637.75. Our larger production made necessary a greater 
inventory of finished cars, raw materials and work in process. 

Current assets, comprising the above, were $24,851,151.19. At the end of the previous year 
they totaled $18,656,432.07. 

Partial payments were received during the year reducing the mortgage covering the balance 
due on land and buildings located in Long Island City and which we sold several years ago. At 
the end of the year mortgages and miscellaneous investments amounted to $587,751.00. 

Claims growing out of deposits in banks and trust companies closed or operating under restric¬ 
tions were reduced by payments made to us during the year. We have continued to provide a 
specific reserve to fully cover the unpaid balance, although the prospects arc that a substantial 







The Surplus which at the beginning of the year stood at $8,904,685.23 has been reduced by 
the losses recorded and chiefly on account of the Company's expansion program, to $1,614,135.97. 
But it is the expectation as forecast in notices calling this meeting that the stockholders will re¬ 
turn to Surplus the remaining $10,000,000 that was transferred some years ago out of Surplus to 
Capital. With this accomplished the Surplus at December 31, 1934 would be $11,614,135.97 and 
Capital Stock $30,000,000. 


GENERAL 

In planning for the production of our new lower priced line we reinforced our organization by 
selecting additional men experienced and skilled in the engineering, in the manufacturing, and 
in the distribution of low priced cars. So that our organization now consists of highly trained 
specialists in all the lines we are offering to the public. We have as a whole what we have good 
reason to believe is a very efficient organization. 

Factory production of One Twenties commenced in February and from a small beginning has 
increased to the rate of 150 daily mentioned elsewhere. Production will constantly and rapidly 
further increase until we satisfy the market demand. We are about 6000 retail orders ahead of 
our production and orders are still coming in faster than we can produce the cars. 

Since January first we have added 402 new dealers to our distribution forces and more are 
being signed up daily. 

The first quarter of 1935 can be expected to show a loss, because there has been a heavy con¬ 
centration of expense and expenditure in that period, due to One Twenty operations and with only 
the beginnings of production. But from April first on, we shall be in substantial and still increasing 
production and the heavy items of expense and expenditure will be behind us. So far as we can 
now see, all extraordinary disbursements will have been made and costs will more nearly resume 
the normal expectation. 

The last three quarters of the year look promising. A full year at substantially maximum 
production would produce a pleasing result. Like other manufacturers we shall, of course, be 
dependent upon the degree of prosperity throughout the country. 


March 27, 1935. 



President 






PACKARD MOTO! 

AND subsidia: 


Consolidated Balance Shed 


ASSETS 


Current Assets: 


Cash in Banks and on Hand 

Investments, Less Reserve to Adjust to Market Value- 
United States Government Securities 
Municipal, State, and Canadian Bonds 

Accounts and Notes Receivable, Less Reserve- 
Accounts Receivable 
Deferred Installment Notes 


$ 2,747,101.61 
9,139,118.75 

509,460.00 $12,395,680.36 

$ 506,643.57 

976,719.40 1,483,362.97 


Inventories, at or Below Cost- 

Raw Material, Work in Process, Etc. 
Finished Motor Carriages 

Total Current Assets 

Mortgages and Miscellaneous Investments: 


$ 2,972,267.57 

1,805,121.17 4,777,388.74 

$18,656,432.07 

656,732.00 


Deposits in Banks and Trust Companies Closed or Under Restriction: 


641,544.63 


Property Account: 

Land, at Cost- 

For Manufacturing Purposes 
For Distribution Purposes 
Buildings, Plant Equipment, Etc., at Cost- 
Manufacturing Properties 
Less —Reserve for Depreciation 
Distribution Properties 
Less —Reserve for Depreciation 
Rights, Privileges, Franchises and Inventions 

Deferred Charges to Future Operations: 


$ 1,947,132.10 

4,418,375.69 $ 6,365,507.79 


29,088,108.24 

14,887,348.09 14,200,760.15 

9,608,829.91 

2,332,806.71 7,276,023.20 

_U)0 $27,842,292.14 


403,949.05 


Prepaid Insurance and Other Expense 
Total Assets 


$48,200,949.89 



























R CAR COMPANY 

Corporation) 

RY COMPANIES 


tt as of December 31, 1935 


LIABILITIES 


Current Liabilities: 


Current Accounts Payable and Pay Roll 

$ 4,078,775.34 

Miscellaneous Liabilities, Not Yet Due 

625,015.38 

Reserves for Miscellaneous Items 

1,279,891.24 

Provision for Income Taxes 

570,732.76 

Total Current Liabilities 

$ 6,554,414.72 

Reserve for General Purposes: 

1,250,000.00 

Reserve for Deposits in Banks and Trust Companies 

Closed or Under Restrictions: 

603,754.66 


Capital Stock: 

Common (Authorized 25,000,000 Shares) 

No Par Value—Issued 15,000,000 Shares 30,000,000.00 

(Includes 8,660 shares issued to Trustee for account of company, 
and not carried as an asset) 

Surplus: 

Balance at December 31, 1934 $ 1,614,135.97 

Add —Amount returned to surplus in accordance with resolution of 
stockholders April 15, 1935, from amount transferred from surplus 
to capital stock in year 1929 10,000,000.00 

Net Profit for the Year Ended December 31, 1935 3,315,622.38 14,929,758.35 


Total Liabilities and Capital 


$53,337,927.73 






















Packard Motor Car Company 

(A Michigan Corporation) 

AND SUBSIDIARY COMPANIES 

STATEMENT OF INCOME 
For the Year Ended December 31, 1935 


PARTICULARS 

Factory Sales: 

Carriage and Service Parts 
Deduct —Cost of Sales 

Gross Profit 

Add . —Other Income: 

Discount on Purchases $ 169,176.79 

Interest and Rentals 260,572.77 

Miscellaneous 2,671.63 

Total Gross Profit and Other Income: 

Deduct - —Selling, General, and Administrative Expense 
Profit Before Applying Factory Depreciation and Special Items 

Add 

Reduction in Reserve for Depreciation in Value of Investments, Etc. $ 59,442.76 

Profit on Sale of Investments 170,991.00 


Deduct 

Depreciation of Factory Properties 
Loss on Sale or Disposal of Capital Assets 
Provision for Federal Income Tax 

Net Profit From Factory Operations 


$1,892,099.18 

9,326.84 

480,000,00 


Net Profit From Operations of Branches and Subsidiary Com- 
panies. After Provision for Federal Income Tax 


Amount 
$49,966,419.95 
42,562,168.51 
$ 7,404,251.44 


$ 432,421.19 

$ 7,836,672.63 

2,760,227.66 
$ 5,076,444.97 


230,435.76 
$ 5,306,878.73 

$ 2,381,426.02 
$ 2,925,452.71 

390,169.67 
$ 3,315,622.38 


Net Profit for the Year Ended December 31, 1935 





























Prick. Waterhouse <fc Co 


RESIDENT PARTNER 
T. JACKSON 

CERTIFIED PUBLIC ACCOUNTANT 


PENOBSCOT BUILDING 

DETROIT 


March 7, 1936 


To the Board of Directors, 

Packard Motor Car Company , 

Detroity Michigan . 

We have made an examination of the consolidated balance sheet of Packard Motor 
Car Company and subsidiary companies as at December 31, 1935, and of the statement 
of income for the year 1935. In connection therewith, we examined or tested accounting 
records of the companies and other supporting evidence and obtained information and 
explanations from officers and employees of the companies; we also made a general review 
of the accounting methods and of the operating and income accounts for the year, but we 
did not make a detailed audit of the transactions. 

In our opinion, based upon such examination, the accompanying consolidated balance 
sheet and related statement of income fairly present, in accordance with accepted prin¬ 
ciples of accounting consistently maintained by the companies during the year under 
review, their combined position at December 31, 1935, and the results of operations for 
the year. 


Price, Waterhouse & Co 









PACKARD MOTOR CAR COMPANY 

DETROIT, MICHIGAN 
Incorporated under the Laws of Michigan 


Truman H. Newberry 

Directors 

Alvan Macauley 

James T. McMillan 

Henry E. Bod man 


Robert B. Parker 

President 

Alvan Macauley 

Vice-President and General Manager 

Vice-President of Engineering 

M. M. Gilman 

Vice-President and General Counsel 

J. G. Vincent 


Henry E. Bodman 

Vice-President of Manufacturing 


Secretary and Treasurer 

G. T. Christopher 


Hugh J. Ferry 

Vice-President 


Vice-President and Patent Counsel 

Lee J. Eastman 


Milton Tibbetts 

Comptroller 


Assistant Secretary and Assistant 
Treasurer 

Eugene C. Hoelzle 


A. C. Bennett 


Active Subsidiary Companies 

Packard Motor Car Company of New York Packard Motor Car Company of Chicago 

Packard Buffalo, Inc. Packard Rochester, Inc. 

Atlanta Packard Motors, Inc. 

Packard Motor Car Company of Canada, Limited 
Packard Motors Export Corporation 
Packard Motor Sales Company 
Packard Limited, London, England 


Packard Motor Car Company 
Detroit, Michigan 


Detroit Trust Company 
Detroit, Michigan 


Transfer Offices 

Guaranty Trust Company of New York 
New York City 

Registrars of Stock 

City Bank Farmers Trust Company 
New York City 


Auditors —Price, Waterhouse & Co 














• PACKARD TWELVE 

IS Luxurious Body Types priced from $3820 to $5050 

cU the factory 

• PACKARD SUPER EIGHT 

18 Handsome Body Types priced from $2880 to $4010 

at the factory 

• PACKARD EIGHT 

IS Beautiful Body Types priced from $2385 to $3400 

at the factory 


• PACKARD ONE TWENTY 


7 Popular Body Types: 
2-Passenger Business Coupe 
2 or 4-Passenger Convertible Coupe 
2 or 4-Passenger Sport Coupe 
5-Passenger Touring Coupe 
5-Passenger Sedan 
5-Passenger Club Sedan 
5-Passenger Touring Sedan 


priced at $ 990 
PRICED AT $1110 
PRICED AT $1030 
PRICED AT $1040 
PRICED AT $1075 
PRICED AT $1090 
PRICED AT $1115 


at the factory, standard accessory group extra 


I 

ask the man who owns one 


PRINTED IN U. S. A 



















